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'KANAKADURGA FINANCE LIMITED

47-7-31, Jammiichettu ce)ttre,Moghulmjpuram, Vijayawada — 52001 0.

NOTICE TO THE SHARE HOLDERS

Notice is hereby given that the 21% Annual General Meeting of the Company will be held at the
Registered Office of the Company at 40-7-31, Jammichettu Centre, Moghalrajpuram,
Vijayawada - 520010 on Wednesday 30" September, 2015 at 4.30 p.m. to transact the following
business. ' '

Ordinary Business:

1.

2

LS}

Date: 23/06/2015
Place: Vijayawada.

To receive, consider and adopt the Audited Balance Sheet as on 31% March 2015 and the
Statement of Profit and Loss for the year ended on that date and the Reports of the Directors’
and Auditors thereon.

To appoint a Director in place of Smt S Ratnakumari who retires by rotation and being
eligible, offers herself for re-appointment.

To declare a Dividend @10%on Equity Shares for the year 2014-15.

Appointment of Auditors:

"To Consider and, if thought fit, to pass with or without modification(s) the following

resolution as an ordinary Resolution.

"RESOLVED THAT pursuant to the provisions of section 139, 142 and other applicable
provisions of the Companies Act, 2013 and the Rules made thereunder, M/s. Suresh & Babu,
Chartered Accountants, (N0.004254S) be and are hereby appointed as the Auditors of the
Company, to hold office from the conclusion of this 21* Annual General Meeting (AGM) till
the conclusion of the 23" Annual- General Meeting to be held in the year 2017, subject to
ratification of reappointment by the members at every AGM held after this AGM of the
Company, on a remuneration as may be agreed upen by the Board of Directors and the
Auditors.”

By order of the Board of Directors
For Kanakadurga Finance Limited

Managing Director




12. Material changes and commitment if any affecting the Sinancial position of the
company occurred between the. end of the financial year to whicl this financial
Statements relate and the date of the report:

No material changes and commitments affecting the financial position of the Company occurred
between the end of the financial year to which this financial statements relate on the date of this
report

 1 3. Risk Management:

borrower, before committing to a credit exposure, This process ensures that the expertise in lending
operations acquired by the Company over decades is put to best use and acts to mitigate credit risks.
Liquidity risk and interest rate risk arising out of maturity mismatch of assets and liabilities are
managed through regular monitoring of the maturity profiles. The Company monitors ALM
periodically to mitigate the liquidity risk. - '

Operational risks arising from inadequate or failed internal processes, people and systems or from
external events are adequately addressed Ly the internal control systems and are continuously

/4. Dividend:

Based on company’s performance, the directors are pleased to recommend, for approval of the
members a final dividend of Re.]/- per share on 1,00,80,847 Equity Shares of Rs.10/- each of the
company for the financial year 2014-15. The final dividend on the Equity Shares, if declared as
above, would involve an outflow of Rs.100.81 Lakhs towards dividend and Rs.17.13 lakhs towards
dividend tax, resulting in a total out flow of Rs. | 17.94 lakhs. '

13. Capital:
Your company has not issued any further shares during the year. As on 31 March, 2015, the issued,

subscribed and paid up share capital of your Company stood at Rs.10.08 Crores comprising
1,00,80,847 Equity shares of Rs.10/- each.



16. Details of Board meetings:

No of Directors
Attended the Board
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17. Committees of Board:

The details of composition of the Committees of the Board of Directors are as under:-

a) Audit Committee

Chairman/ Members Status on Board
Srimannarayana Chairman Whole Time Director & CFO
kkalapudi Hari Kiran - Member Independent Director
Member Independent Director

During the year Audit Committee is re-constituted, as above, as per the Section 177 of the Companies
Act, 2013. The Committee had met on 18" March 2015 and all the members attended the meeting.

Brief Terms of Reference s as fo'llows

The terms of reference of the Audit Committee are wide enough to cover the matters specified
for Audit Committee under Section 177 of the Companies Act, 2013. The terms of reference of
the Audit Committee are broadly as under:

—

Oversight of the company’s financial reporting process and the disclosure of its financial
information to ensure that the financial statement is correct, sufficient and credible;
Recommendation for appointment, remuneration and terms of appointment of auditors of
the company; _

3. Reviewing, with the management, the annual financial statements and auditor’s’ report
thereon before submission to the Board for approval, with particular reference to;

a) Matters required to be included in the Director’s Responsibility Statement to be
included in the Board’s report, ‘

b) Changes, if any, in accounting policies and practices and reasons for the same.

¢) Major accounting entries involving estimates based on the exercise of Judgment by
the management,

d) Significant adjustments made in the financial statements arising out of audit findings.

¢) Disclosure of any related party transactions.

) Qualifications in the draft audit report.

4. Reviewing, with the management, the quarterly/half yearly financial statements if any
before submission to the board for approval;

5. Reviewing, with the management, the statement of uses / application of funds raised
through an issue (public issue, rights issue, preferential issue, etc.), the statement of funds
utilized for purposes other than those stated in the offer document / prospectus / notice
and the report submitted by the monitoring agency monitoring the utilisation of proceeds
of a public or rights issue, and making appropriate recommendations to the Board to take
up steps in this matter; ,

6. Review and monitor the Auditor’s independence and performance, and effectiveness of
audit process; ' :

7. Approval or any subsequent modification of transactions of the company with related

parties;

b2



8. Scrutiny of inter-corporate loans and investments;
9. Evaluation of internal financial controls and risk management systems;

10. Reviewing, with the Management, the performance of internal auditors, adequacy of the
internal control systems and reviewing the adequacy of internal audit function, if any,
including the structure of the internal audit department, staffing and seniority of the
official heading the department, reporting structure coverage and frequency of internal
audit;

1. Reviewing the findings of any internal investigations by the internal auditors into matters
where there is suspected fraud or irregularity or a failure of internal control systems of a
material nature and reporting the matter to the board;

12. To review the functioning of the Whistle Blower mechanism; -
13. Approval of appointment of CFO or any other person heading the finance function of

etc. of the candidate;

14. Reviewing financial statements, in particular. the investments made by the Company’s
subsidiaries. ‘

.b) Nomination and Remuneration Committec

S1. No. Name Chairman/ Status on Board

Members
Unnam Venkateswarlu Chairman Independent Director
Nekkalapudi Hari Kiran Member Independent Director
S Jayprakash Narayana Chowdary Member Whole Time Director

Nomination and Remuneration Committee is constituted, as above, as per the Section 178 of the

Companies Act, 2013. During the year, the Committee had met on 18" March 2015 and all the
members attended the meeting.

¢) Corporate Social Responsibility Committee

Name - Chairman/ Members | Status on Board
Sandireddy Lakshmi Narayana Chairman Managing Director
Unnam Venkateswarlu Member Independent Director
Nekkalapudi Hari Kiran Member Independent Director

During the year Corporate Social Responsibility Committee was constituted and the Committee
had met on 18" March 2015. The Committee had approved the CSR policy and the Budget.
Further, the Report on CSR Activities/ Initiatives is enclosed as Annexure HI.



18. Directors’ Responsibility Statement:
Your directors confirm that:

L. In the preparation of the annual accounts, the applicable accounting standards had been followed
along with proper explanation relating to material departures;

o

. The directors had selected such accounting policies and applied them consistently and made
Jjudgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the company at the end of the financial year and of the profit of the Company
for that period; .

proper and sufficient care for the maintenance of adequate accoimting
records in accordance with the provisions of the Companies Act, 2013 for safeguarding the assets
of the Company and for preventing and detecting fraud and other irregularities:
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4. The directors had prepared the annual accounts on a going concem basis;

5. The directors had laid down internal financial controls to be followed by the Company and that
such internal financial controls are adequate and were operating effectively; and _

6. The directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

19. Cost Audit:

Cost Audit is not applicable to your company

20. Secretarial Audit:
Secretarial audit is not applicable to your company

. 2{. Human Resources:

decades is handed down to the next generation of employees. A well balanced mix of domain
knowledge and behavioural training was taken up towards talent transformation., These initiatives

customers.



22, Information T echnology:
During the Year, Your Company has adopted Smart Lend 3 G - Lending System / Software
developed by Sundaram Infotech by spending an amount of Rs.72.74 lakhs for catering to the needs
of IT services of your company. -

The Company has taken several initiatives in developing mobile applications designed to process
collections, which enable our Executives

23. Disclosure under The Sexual Harassment of Women at Workplace (Prevention,
Proltibition And Redressal) Act, 2013:

The Company has in place an Anti~SeXual:Harassment Policy in line with the requirements of The
Sexual Harassment of Women at the Workplace (Prevention, Prohibition &Redressal) Act, 2013,

All employees (permanent, contractual, temporary, trainees) are covered under this policy. No
complaints were received during the year 2014-15.

24. Annual evaluation by the Board:
The Board has made a formal evaluation of its own performance and that of its committees and
individual directors as required under Section 134(3) (p) of the Companies Act, 2013,

25 Statutory Auditors, their Report and Notes to Financial Statements:
In the last AGM held on 30" September, 2014, M/s.Suresh And Babu, Chartered Accountants have
the Act for a maximum period of two years. . :
Further, the report of the Statutory Auditors along with notes to Schedules is enclosed to this report.
The observations made in the Auditors” Report are self-explanatory and therefore do not call for any
further comments. :

26. Details of Significant and material Orders passed by the Regulators:

During the year 2014-15, no significant and material Orders were passed by the Regulators or Courts
or Tribunals impacting the going concern status and company’s operations in future,

27. Internal Financial Controls:

Appropridte controls are in place to ensure: (a) the orderly and efficient conduct of business,
including adherence to policies, (b) safeguarding of assets, (¢) Prevention and detection of frauds /



errors, (d) accuracy and completeness of the accounting records and (¢) timely preparation of
reliable financial information.

28. Statement containing salient features of financial statements of subsidiaries, Associates
and Joint Ventures:

Your company does not have any Associate, Subsidiaries and Joint Ventures companies.
29. Transfer of Amounts to Investor Education and Protection Fund:

Your Company did not have any funds lying unpaid or unclaimed for a period of seven years.
Therefore there were no funds which were required to be transferred to Investor Education and
Protection Fund (IEPF).

30. Fixed Deposits:

The company does not have any public deposits outstanding as on 31* March 2015 as the company
has been converted as Non-Deposit taking Company during the financial year 2008-2009 and the

31. Particulars of Employees:

None of the employees of the company are drawing remuneration exceeding Rs.5.00 lakhs per
month or Rs.60.00 Lakhs Per annum or a proportionate amount for a part period thereof

32. Details of conservation of energy, technology absorption, foreign exchange earnings and
ourgo:

(2) Conservation of energy

the steps taken or impact on conservation of energy Not Applicable

the steps taken by the company for utilizing alternate Not Applicable
sources of energy

(1)

the capital investment on énergy conservation Not Applicable

equipments




(b) Technolbgy absorption

(i) | the efforts made towards technology absorption Not Applicable

(i) | the benefits derived like product improvement, cost

reduction,  product development  or import
substitution ‘

(1ii) | in case of imported technology (imported during the
: last three years reckoned from the beginning of the
FY)

(a) the details of technology imported

(b) the year of import;

(c) whether the technology been fully absorbed

(d) if not fully absorbed, areas where absorption has
not taken place, and the reasons thereof

(iv) |the expenditure incurred on Research and
Development L

(¢) Foreign exchange earnings and Outgo

Not Applicable
Not Applicable

Not Applicable
Not Applicable
Not Applicable
Not Applicable

Not Applicable

There is no foreign exchange earnings and outgo during the reporting period.

33, Acknowledgement:

Your Directors place on record their appreciation for employees at all levels, who have contributed

to the growth and performance of your Company.

Your Directors also thank the clients, vendors, bankers, shareholders and advisers of the Company

for their continued support,

Your Directors also thank the Central and State Governments, and other statutory authorities for

their continued support.

For and on behal the Beard

Place: Vijayawada
Date: 23" June 2015

UK Sehor

(S.Lakshmingrayan
(Minaging Director)

|
(S.J.P.N.Chowdary)
ole Time Director)

4@@@%&“‘0
(S.Srima narayana)

(Whole Time Director & CFO)



Annexuré 1

Form No. MGT-9
EXTRACT OF ANNUAL RETURN

as on the ﬁ-nancial year ended on 31% March, 2015
: of
KANAKADURGA FINANCE LIMITED

[Pursuant to Section 92(1) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

REGISTRATION AND OTHER DETAILS:

i) CIN U65921AP1994PL.CO18605
i) Registration Date 24/10/1994
iii) Name of the Company ‘Kanakadurga Finance Limited
iv) Category / Sub-Category
of the Company ' Company Limited by Shares
Indian Non-Government Company
V) Address of the Registered Office
and contact details 40-7-31, Jammichettu Centre,
Moghalrajpuram,
Vijayawada - 520010.
Tel.Nos: 0866 - 2484034
vi) Whether listed company No
vii) - Name, Address and contact details

of Registrar & Transfer Agents,
if any '

Not Applicable



1L PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10

shall be stated:-

Name and Address of the
Company

Name and Description
of main products /
services

NBFC - Asset Finance —
Hypothecation

Kanakadurga Financial Services -

1 Lid: 40-1-41, MG Road,
L . Labbipet, Vijayawada-10 ]

- NIC Code of the
Product/ service

Holding/

% to total turnover
of the company

% of

CIN /GLN Subsidiary/ | Shares
Associate Held
Associate 20.07

U65923AP2010PLC0O70769

Iv.
Total Equity)

SHARE HOLDING PATTERN

(i) Category-wise Share Holding

%o or more of the total turnover of the company

Applicable
Section

(Equity Share Capital Breakup as percentage of
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Annexure 11

Form No. AOC-2

(Pursuant to clause (h} of sub-section (3)of S@clion 134 of the Act and Rule 8 (2) of the Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company
with related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013
including certain arms length transactions under third proviso thereto

1. Details of contracts or arrangements or transactions not at arm’s length basis

All transactions entered into by the Company during the year with related parties were on
an arm’s length basis.

o=

Details of material contracts or arrangement or transactions at arm’s length basis

The transactions entered into by the Company during the year with related parties on an

arm’s length basis were not material in nature,
For and on behalf\of the Board
2 ,&%@&QA
(S.Laksh 2yMa)

(Mgnaging 'tctor)

(S.J.P.N.Chowdary)
(Whole Time Director)

Place: Vijayawada
Date: 23" June 2015

(S.Srimhnan rayana)
(Whole Time Director & CFroO)
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_!mmm Status on Board
- Sandireddy Lakshmi Narayana m Managing Director

1
Unnam Venkateswarly . -m Independent Director

Annexure [

REPORT ON CSR ACTIVITIES/ INITIATIVES
[Pursuant to Section 135 of the Act & Rules made thereunder]

A brief outline of the company’s CSR' policy, including overview of the projects or
Programs proposed to be undertaken has been laid down. ’

The composition of the CSR Committee

Nekkalapudi Hari Kiran m

Average Net Profit of the company for last 3 financial years : Rs.636.47 Iakhs

Independent Director

Prescribed CSR expenditure (2% of amount) : Rs.12.73 lakhs

Details of CSR activities/projects undertaken during the year:

a)  Total amount to be spent for the financial year: Rs.12.73 Lakhs

b) © Amount un-spent, if any: Nil

¢)  Manner in which the amount spent during financial year was detailed below.

In case the company has failed to spend the 2% of the average net profit of the last 3
financial years or any part thereof, reasons for not spending the amount in its Board Report
-~ Not Applicable ‘

A responsibility statement by the CSR Committee that the implementation and monitoring
of CSR Policy, is in compliance with CSR objectives and Policy of the Company

We hereby state that implementation and monitoring of CSR Policy, is in compliance with
CSR objectives and Policy of the company.

H %\A%&& aud :
S Managing Director & Chyirman of CSR Committee
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INDEPENDENT AUDITORS’ REPORT ON FINANCIAL STATEMENTS

To

The members of

Mls.Kanakadurga Finance Limited

{Formerly Known ay Kanakadurga Leasiug & Finance Limited)

Report on Financial Statements

We have audited the accompanying financial statements of M/s Kanakadurga Finanece Limited
(Fermerly Known as Kanakadurga Leasing & Finanee Limited), (“the Company”™), which comprise the
Balance Sheet as at March 31, 2015 and the Statement of Profit and Loss and the cash flow
stalement for the year then ended, and a summary of the significant accounting policies and other
explanatory information,

Management’s Responsibitity for the Financial Statements
The Company’s Management s fesponsible for the multers stated in section 134(5) of 'the
Companies Act 2013 (“The Act”) with respect to preparation gnd prescatation of thega financial
statements thal give o frue and fjr view of the financial position,’ financial petluimance and cash
flaw -of the Company in accordance with accounting prireiples. gencrally accepted in Tndig,
including the Aoeounting Standards apeeified under Jccti‘\‘:ﬂ I3 ol the A, gl wilh Rode 7 if e
Companics (Avcounts) Rules, 2014, This esponsibillly also ineludey malntenance of adequate
accounting recards in neenrdance with the provisions of the Act for safe suading the wisels of the
company and. for preventing and detecting frauds and other irregularities; selection and application
ol appropriate accounting policles; making judgments and cstimates that are ensuring the acciracy
and compliance of the accounting records, relevant to the preparation and presentation of the
financial statentents that give a true and fair view and are free from materiaf misstatements, whether
due to fraud-or error.

Auditory' Responsibility

Our responsibility is to express an opinion on these financial slatements, based on our audi, We
have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules
made thereunder, - '

We conducted our audit in accordance with the Standards on-Audiling specified under section
.. 143(10) of the Act. Those standards required that we comply with ethical requirements and plan and
perform the andit 10 obtajn reasonable assurance about Whether the financial statements are free

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures 1n the tinancial statements. The procedures selected depend on the auditor's judgment,
including the ‘assessment of the risks of material misstatement of the financial Statements, whether
due to fraud or error. In making ' those risk :assessmcnts, the auditor considers internal financial

e
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control relevant to the Company's preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the company has in a place adequate inter financial
controls system over financial reporting and the operating effectiveness of such controls. An audit

We believe that the audit evidence we havg obtained is sufficient and appropiiate Lo provide a basis
for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given 1o us, the
aforesaid financial statements give the information required by the Act, in the manner S0 required

and give a true and fair view in conformity with the accounting principles generally accepted in
India:

{a} in the case of the Balance Sheet, of the state of affairs of the Company as at 31 March, 2015,

() in the case of the Statement of Profit and Loss, of the Profit/Loss of the Cotnpany for the
year ended on that date; and

(c) in the case of the Cash Flow Statement, of the cash flows of the company for the year ended on that
date;

Report on Other Legal and Regulatory Reguirements

‘1. As required by the Companies ('Audi't:or's Report) Order, 2015 (“the order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4 of the Order, the extent applicable

2. Asrequired by Section 143(3) of the Act, we report that;

(1) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

(b} In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books. ‘

(¢) The Balance Sheet, Statement of Profit an'd Loss and the cash flow statement dealt
with by this Report are in agreement with the books of account.

(d) In our opinion, the Balance: Sheet and the Statement of Profit and Loss comply with
the Accounting Standards specified under section of the Act, read with Rule 7 of the
Compateies (Accuunts) Rules, 2014,

FTRAND Sy
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(e) On the basis of the written representations received from the directors as on 31
March, 2015 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March, 2015 from being appointed as a director in terms of
Section 164(2) of the Act.

for SURESH AND BABU
Chartered Accountunis
Firm Reg.No.0042548

Place : Vijayawada //<' -
Date : 239 June, 2015 S )
’ (S.Muralikrishna Rao)

Partner
M.No.208435



Annexure to the Auditors’ Report:

The Annexyre referred to in our independent auditors report to the member of the company on the
financiaf statements for the year ended 31 March 2015, we report that

©

(ii)

(i)

(iv)

(V)

(vi)

(vii)

(a)

®

The Company has maintained proper records showing full particulars including
quantitative details and situation of fixcd assets.

We were informed that all the fixed asscts of the Company have been physically
verified by the mandgement during the year at reasonable intervals and no
discrepancies were noticed on such verification.

Since the company is a Non-Banking Financial Company, the provisions of
clauses 3 (ii) (a), {b) and (c) of the Compatiies (Auditor’s Report) Order, 2015
are not applicable to the company.  ° '

The company has not granted any loans, s¢cured or unsconred to companies,
firms ar ather partiés covered in the register maintained under scetion 189 of the
Companies Act. Hence the provisions of clauses 3(iii) (@} and (h) of the
Companies {Auditor’s Report) Order, 2015 are not applicable to the company.

In our opinion and dccording to the information and explanations given 1o us,
there are adequate internal control procedures commensucate with the size of the
company and the nature of its business with regard 1o purchase of invenlory and
fixed assels and sale of goods and services. During the course ot our audit, we
have not observed any continuing failure to correct major weaknesses in internal
controls,

In our opinion and accordirig to the information and explanations given to us, the
company has not accepted any deposits from the public. Hence the provisions of
clauses 3(v) of the Companies (Auditor’s Report) Order, 2015 are not applicable
to the company. No order has been passed by the Company Law Board or
National Company Law Tribunal or Reserve Bank of India or any Court or any
other Tribunal, AT

We have been informed that the Central Government has not prescribed
maintenance of cost records under Section 148 of Companies Act.

(@) The company is regular in’ depesiting with appropriate authorities undisputed

statutory-dues including Provident fund, Employees’ state insurance, Income tax
and other material statutory dues applicable to it. According 1o the information
and explanations given to us, no undisputed amounts payable in respect of
Income tax, Provident fund were in atteats, s ul 317 March, 2015 for a period of
more than six months lrom the date they became payable.

- .




(b) According to the information and explanations given to us, no undisputed
amounts payable in respect of income tax, and wealth tax were in arrears, as at
31" March, 2015 for a period of more than six months from the date they
became payable.

(&) According to the information and explanations given to us there were no
amounts standing, which are required to be transferred to the investor education
and protection fund in accordance with relevant provisions of the companies
Act, 1956 (1 of 1956) and ruics there under. [lence the provisions uf dlause (vii)
(¢) of the Companies (Auditors’ Report) Order, 2015 are not applicable to the -

company.

“(viii) _ In our opinion, thert were no accumulated losses and the company has not
incurred cash losses during the financial year covered by our audit and the
immediately preceding financial vear.. - ) .

(ix) In our opinion and according to the information and explanations given to us, the
company has nat defanlted in repayment of dues to financial institutions, banks
or debenture holders.

(x) In our opinion and according to the information and explanations given to us, the
company has not given any guarantee for loans taken by others from banks or
financial institutions, ‘ :

(xi) In our opinion, the term loans taken by the compauy Lave been applied for {he
purpose for which they were raised.

(xii) According to the information and explanations given to us, no fraud on or by the
company has been noticed or reported during the course of our audit.

for SURESH AND BABU
Chartered Accountants
Firm Reg.No.0042548

oY
(o2t
(S-Murslikrishna Rao)

Partner
M.No.208435

Place: Vijayawada
Date : 23™ June, 2015



KANAKADURGA FINANCE LIMITED
(Formerily known as Kanakadurga Leasing & Finance Limited)
Balance Sheet as at 31st March 2015

(Amount In Rs)

_Notq Ll Asat o Asat :
“No '31sti\1n:gh; 2015 “31st March;, 2014

L |EQUITY AND LIABILITIES

.1 Shareholders’ funds
(a) Share capital . 2 100,808,470 100,808,470
(b) Reserves and surplus ! 3 250,143,660 218,697,584
2{Share Application Money Pending allntment - 3,057
3iNon-current liabilities :
{a) Long-term borrowings 4 25,642,340 40,869,268
(b} Deferved tax liabilities (Net) 5 1° ‘ 2,361,431 2,224,4'31
(¢) Long-tern provisions A6 2,987,190 2,380,565
4{Current liabilities :
(a) Short-term borrowings : 7 769,026,369 573,648,484
(b) Trade payablcs - -
(). Othier current liabilities 8 48,218,204 20,985,783
(d) Shoit-tern provisions y . 36,798,943 35,056,969
TOTAL _1;235,986,607 |7 994,674,611

il.. [ASSETS

Non-current assets . )
(a) Tixed assels .
(i) Tangible assets 10 43,677,297 35,527,854
(i} Capital work-in-progress - -
{b) Non-current investments -
{¢) Long-term loans and advances it 325,439,270 92,115,431
(d)  Other non-current assets . . .- -

it

Current assets

2 . .
(a) - Cash and cash equivalents . . . 12 43,400,320 31,415,068
(b}  Short-term loans and advances : {3 798,161,295 811,693,083
(¢) Other current assets ' 14 25,308,425 23,923,175
TOTAL CE1,235986,:6 994,674,611
Notes form an integral part of these financial statements 20 .
As per our Report of even date For and on ehalf of the Board

.
N pamihiss b . .

*  VHIRRAAUA A Chairman-Cum-Minagin ctor
N I

- {2\ s20002 /)' . )\Ap{/a&(/f AW NE

Ny

For Suresh And Babu . : )
Chartered Aegountants /_Mm ) ‘

‘ riere ‘-m %Q,‘;D.,——__{:\‘.% S (‘:f . AAWRY - Q%Q\

LG /{/«;‘}/ <, \\ (Sandireddy Laksidi Nayyana)

20
3

' N o@a
S.Muralikrishna Rao %&‘D , CDQj" /
Partner o (S.J.P.Narayana Chowdary)  (S.Srimanng ayand

Whole-time Dirgetor Whole-time Director
Place: Vijayawada .
Date: 23rd June 2015 it !

"y

O



KANAKADURGA FINANCE LIMITED
{Formerly known as Kanakadurga Leasing & Finance Limited)
Statement of Profit and Loss for the year ended 31st March 2015

( Anount In Rs)

Partner

Place: Vijayawada
Date: 23rd June 2015

Whole-time Director

' No. | YearEndea | Yearmagea
"] 315t March, 2015 | 315¢ March, 2014
Income:

LIRevenue from operations 15 249,551,239 210,905,533
"1L.{Other income : 16 3,036,828 © 1229019
UL [ Total Revenue (1 + 1) 2525885067 212,134,554
1v. [‘fxpcns.es:-

Employee benefit expenses 17 36,650,485 25,078,636
Finance costs 18 96,369,462 80,680,650
Depreciation . i0 3,362,389 1,470,471
Other expenses . ' 19 50,189,672 42,803,734
Tulasl expenses 186,572,008 I5().033,4')l"

V.| Profif before exceptional Items and tax (111-1V) 66,6 16,059 { 62,101,063
VL{Exceptional ltem - -
VILProfit before Las (V- V) 60,016,059 62,101,063

VI I Tax expernse: . -

{1} Current tax 20,487,392 19,912,097

(2) Deferred tax liability/(asset) 5 137,000 631,431
IX|Profit for the year (VII-VIID) . 45.391,667 : ;.41=;557,5355~

X|Earnings per Equity Share:

Weighted average number of Equity Shares outstanding during the year 10,080,847 9,204,255
Basic & diluted eamings per share, including exceptional item (inRs.) 4.50 4.52
Basic & diluied earnings per share, excluding exceptional item (in Rs.) 4.50 4.52
Nominal value per share (in Rs.) 10.00 10.00
‘ Notes form an integral part of these financial statemerits 20
As per our Report of even date For and on hehalf of the board
For Suresh And Babu SO .
Chartered Accountant s ANDA ' | \S
artered Accountants S RO 9 f ¢ W
i - G aavawana ) ¥ (Saadire Lakskmi N®¥ayana)
{Teaf YIOA 2 . o
g}y Py, dZy sa002 e . Managing nlr{pcfot -
RS W2 ; ( ’ 70
NN N i 7
S.Mirralikrishna Rao ARV "u Ao/ "“} > AN MDD ADAAD

b

= (S P Navayana Chowdary) (S,S;ima.nhii‘fdy:‘ma)

Whele-time Director



KANAKADURGA FINANCE LIMITED
(Fortherly known as Knnakadurga Leasing & Finunee Limited)
Cash Flow Statement for the year ended 31st March 2015

{Rupees in Lakhs]

“Yeur l:ndcd % ;::;‘E:?::
: 315( Mart:h. 2015 2015
A NET CASH FLOW FROM OPERATING ACTIVITIES: .
' Profit Before Tax . . 65016 62101
Depreciation ' o . 33.62 14.70
Amount written off ' - :
Profit on sale of Agrl fund (15.22) -
Loss on sale of car 1.79 -
Contingent Provision against standard assets 5.21 409
Provision Against non perfornting assels 083 0.34
Investment Income (4.49) (0.36)
Operating Profit before Working Capital Change 681.92 639,98
Increase in Stack-on-Hire (2,112.02) (1,634.71)
Increase in Loans and Advances s (25.83) 0.38s
Increase in otlier Current Assets ; . (66.80) (9.10)
Increasc in Current Linbilities o 19.8 12,98 .
Cush Generated from Operations ’ , (1,502.93) (990.00)
Less: Direct Taxes Paid (Not off Refund) 206.%0 217.89
Net Cash Flow from Operating Activities (1,709.23) {1,207.89)
B NET CASH FLOW FROM INVESTING ACTIV] TIES: ,
Sale proveeds of Fixed Asscts . . ’ 19.51 -
Purchase of Fixed Assets . : (112.71) (15 14)
Investment Incoine 4.49 0.36
Net Cash Flow from Investing Activities {118.71) (34.80)
C  [NET CASH FLOW FROM l‘[\ANCI\'G ACTIVITIES: f
. Procecds from issue of Share Capitaf : - 250.24-
Tncrease in Secured Loans 2 ' 12,017.62 1,191.38
Incréase in Unsecured Loans | ) 47.94 -
Dividend Paid {100.64) (95.79)
Dividend tax paid (17.13) (16.28)
Net Cash Flow from Financing Activitics 1,947.7¢ 1,320.55
Net Increase in Cash & Cash Equivients (A+B+C) 119.85 86.86
Cash & Cash Equivalents as on 1-4-2014 31415 22729
Cash & Cash Equivalents as on 31-3-2015 i 434.00 34.15
As per our report of cven date . . Forandon l) aEl‘ of the board
For Suresh and Babu =
Chavtered 4 xants \l g
{Sandired ara)
b i/ { Managmg l)lrecl
8. Mirali Krishna Rao 5 . /\ &(/{
Partner A X /'C—-Q
Placy Vijnynwnda - “‘ﬁl-\(& J P Naraysan homlnry) (S Snm'\nuaﬁm

Dafe: Z3rd June 2015 Whole-time Director Whole-1ime Director



Schedule - |
Company Overview:

K

Reserve Bank of Indig vide Regd.No. 09.00204. It provides financial services to various
customers by way of hypothecation of vehicles, loans against gold jewellery and general finance,
The Company’s registered office is in Vijayawada.

1. Significant Accounting Policies:
1.1 Basis of Preparation & Use of Estimales:

The financial statements are prepared and presented under the historical cost convention on the
accrual basis of accounting and comply with the provisions of the Companies Act, 1956, The
Company follows the directions prescribed by the Reserve Bank of India (RBI} for Non Banking
Financial Companies. The preparation of the financial statements, in conformity with generally
accepted accounting principles, requires the use of estimates and assumptions that affect the
reported amount of assets and liabilities as at the Balance Sheet date, reported amounts of
revenues and expenses during the year and disclosure of contingent liabilities as at that date. The
estimates and assumptions used in these financial statements are based upon the management’s
evaluation ofthe relevant fucty and circumatances as of the: Jue of the financial statements, |

L2 Income recagnition:

a) Incowe [rom Hypothecation Loans is accounted on the basig of the Internal Rate of
‘Return method: o

b) Income from other financing activities including gold: loans is recognised on accrual
basis. ‘ . ‘

¢} Additional Financial Charges are accounted for as and-whep received,

1.3 Fixed Assets and Depreciation l}&mertisation:

Fixed Assets are stated at Historical cost less accumulated depreciation. Depreciation is provided
based on usefisl life of the assets as prescribed in Schedule II 1o the Companies Act, 2013, Assets
costing Rs.5000 or less acquired during the year are fully depreciated.

1.4 Valation of Investments:

Company doés not carry any investments,

15 For.cign C'urrency Transactions: N

There were 116 foreign currency tra_n_sactic;ns. during the year under review, .
1.6 Employee Benefits:

The provisions of Provident Fund_Acl and Employees' Stite Insurance Act are applicable to the
company and the company is generally regular in depositing the dues with appropriate
‘authorities. The. provisions ol payment of Gratuity Act are also applicable to the comparny.

However, the company has not beep complyiﬁg,wit\!ﬁb\pmvisions of the Payment of Gratuity
‘ SO AYD 5

Act. % fA _
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1.7 Taxation:

Current tax is provided on the taxable.income for the vear,
Deferred tax liabilities arising from timing differences have been fully provided. Deferred (ax
assets are recognised on the consideration of prudence. '

1.8-Impairment of Assets:

The carrying amounts of assets are reviewed at each balance sheet date to ascertain impairment
based on internal / external factors, An impairment loss is recognised when the carrying amount

1.9 Provisions:

Provisions are recognised when the Company has present legal or constructive obligations, as a
result of past events, for which it is probable that an outflow of economic benefits will be
required to settle the ahligation and a teliable estimate can be made for (le amount of the
obligation.




KANAKADURGA FINANCE LIMITED
Notes forming part of the Financials Statements

Note ; 2 : SHARE CAPITAL

: Asat : :

(Amount In Rs)

: Asat

31st March 2015 315¢ March 2014

Authorised , o .

F1750000 Equity shares of Rs.10/- each ) 117,500,000 117,500,000

(Previous year 11750000 Equity Shares of Ks. 10/ each)

250000 redeemable Preference Shares of Rs.10/- each 2,500,000 2,500,600

120,000,000 120,000,060

Issued, Subscribed & Paid Up :

1,00,80,847 Equity shares of Rs.19/- each fully paid 100,808,470 100,808,470
Total 100,808,470 100,808,470

Rights, preferences and restrictions attached to:

Equity Shares:- The Company has only one class of equity share having a par value of Rs
for one vote per share. The dividend proposed by the Board of Directors is subject to the a
Anmnal Gensral Meeting In the Event nf liquidation, the equity shareholders are eligible to receiv

Company after distribution of a]i preferential amounts, in proportien to their shareholding.

‘Reeonciliation of Number of Shares

10 per share. Each shareholder is eligible
pproval of the shareholders in the ensuing
@ the remaining aceets of the

Ay al 31st March 20158

AS at 345t Mareh 2614

Particulars Number of Shares Amount Number of Amount
Shares
Equity Shares: : o e ' L
Openmg Bilance T T 10,080,847 100,808,470 9,201,847 92,018,470
Changes during the year . - - 875,000 8,790,000
Closing Balance 10,080,847 100,808,470 10,080,847 100,808,470
Preference Shares:
Opening Balance - - £9,900 899,000
" |Changes during the year ‘ - - (89,900) (899,060
Closing Balance - - - -
Details of Shares held by shareholders holding more than 5% of the aggregate shares in the company
: As at 31st March 2015 As at 31st Marel, 2014
Name of the Shareholder .- Number of Shares % of Holding Number of % of Holding
Shares
Kanakadurga Financial Services Ltd 2114200 20.97 v 2114200 20.97
S.Lakshminarayana ' 1888837 18.74 1888837 18.74
S.Ratna Kumari ’ 1037794 10.29 1037794 1029
$.Jayaprakash Narayana Chowdary 2450760 24.31 2450760 24.31
S.Srimannaraysna - 2387626 2387626 23.68
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Note : 3: RESERVES & SURPLUS
. ' {Amount In Rs)

L cAsate b A
|31t March 2015/ 31st March 2014

Share Premium Reserve . .
Opening Balance 45,375,402 27,799,402

Add: Additions during the year - 17,580,000
' 45,379,402 45,379,402

Statutory Reserve
(As per Section 45-1C ot the Reserve Hank of India Act, 1934) '

Opening Balance 41,296,487 32,984 980
Add: Addi{ionsf(Deductions) during the Year 9,078,333 8,311,507

50,374,820 41,296,487

Debenture Redemption Reserve .
Opening Balance 150,600 150,600
Add: Additions during the year v - R

150,600 | 150,600
Surplus in Statement of Profit and Loss
Opening balance 131,871,005 110,419,154
Add/(Less): Adjustment towards deprecitaion (2,151,504)
Add: Profit for the year 45,391,667 41,557,535
- _ 175,114,258 151,976,689

Less: Appropriations '

Transfer to Statutory Reserve 9,078,333 8,311,507

Proposed Dividend 10,080,847 10,080,847

Tax on Proposed Dividend : . ' 1,713,240 1,713,240
Closing Balance A 154,238,837 131,871,095

Total L 250,143660° 218,697,584




Note : 4 : LONG-TERM BORROWINGS

{Amount In Rs)

. e e e
‘ . [ 31st March 2015 31st March 2014

Secured

Non-Convertible Secured Debentures 4,789,340 14,863,237
Sundaram Finance Limited 15,526,324 26,006,031
Sundaram Finance Limited - Car Loan 529419 -
Unsecured . . )
Unsecured Loans from Directors | . ~' 4,797,257 ' -
Total ) ' i 25642340 | T 40,865.268

Note: Non-Convertible secured debentures are secured by hypothecation of receivables under hypothecation
agreements except those charged to banks and other financial institutions. Car loan from Sundaram Finance
Limited is secured by hypothecation of car purchased out of that loan,

Nate: 5: DEFERRED TAXES (NETY

Deferred Tax Liabilities on account of
Depreciation

Opening Balance 2,224,431 1,593,000
Add/(Lesa): Adjustments during the yew 137,000 631,431
Total 1,361,431 224,431

Note : 6 : LONG-TERM PROVISIONS
{Amount In Rs)

Contingent Provision against Standard Assets .
Opening Balance - 2,235,000 1,826,000
- AddA(Less): Adjustments during the Year 521,335 ’ 409,000
. ' ’ 2,756,335 1,233,000

. |Brovision for Non-Performing Assets . ' . .
Opening Balance _ .o : 145,565 b 91,903
A'dd/(_Less): Adjustments during the year 85,200 i 33,662
230,855 145,565
Total L 2987190 [ 12,380,565




Note : 7 : SHORT-TERM BORROWINGS

(Amount In Rs }

| Loodsat. o Zeap

e S5t March 2015| 31st March 2014
Secured ,

(a) Loans repayable on demand from Andhra Bank* 768,508,171 331,021,356

(b} Loans repayable on demand from Karur Vysya Bank* 518,198 242,627,128

Total 769,026369 ] 573,648,484

*Secured by First Charge on hypothecation receivables both present and furture by

hypothecation of Gold loan reeeivables.

Note : 8 : OTHER CURRENT LIABILITIES,

hypothecation of vehiices and

(Amount In Rs )

Note : 9 ' SHORT-TERM PROVISIONS

(a) Current maturities of long-term debt

- Term Loan from Sundaram Finance Limited 29,044,850 11,543,934

- Car Loan from Sundaram Finance T.imited 571,772 -

= Nui-Covertible Secured Debentures X 16,809,429 - 8,473,593
(b) Interest accrued but not due on borrowings -
(¢} Advance from custnmers - -
{d) Statutory dues - -
(e) Others -

- Debenture Application Money 424,500 174,500

- Insurance Premium Pre-received 767,653 793,756

- Security Deposit 600,000 -
(f) Share Applicatiqn Money (inexcess of Authorised Capital) ‘ } .

Total ] 20,985,783 |

{ Amount Tn Rs)

. iProvision for ta 20,487,392 19,912,097
Proposed Dividend on Equity Shares - 10,080,847 10,080,847
Tax 6n Proposed Dividend 1,721,570 1,713,240
TDS Payable ' 800,660 238,871
Auditors Remuneration 57,200 . 55,618
Salaries. Payable 2,851,977 2,077,373
ESI Payable 374,107 IR.658
PE Payalle 189,627 869377
Others 235,563 90,888

Total 36,798,943 |

35,056,969 |



. PoyLTS'SE 106'T9F' Y - . 1LP'0LE' ] [0EFT66% $54L'066'6€ - PES'SISE ITTSLE'OE 19101 2 5001y .
LOTLLYEY - | TEO'SE6'6 -~ | CATIF - | G8EZ0Ee . BOSISIE - L T06'TOPE T ERIGZIVES - | 00 EORLLTHL [ SSENGHGE "o
LSO ET ep6st - €651 - - 000°L¥( - 000°LET - %Ly 1€ IO S
; LLT'OIEG €EI868 - £E1'8s8 - -, QEVLTL - CIVPLTL . %LYLE Aemyog Ngs
- L68'LST LISTI - - L1871 - . PHLOLT - -| vIZ'0LE - YAECD SN SO
LSRR ( 05902 - 059°0T - - 190'998| - 190°998°1 - %81 162 BAOUL]
LPO'LLT'T £$6 72T - €6’ . | - - 000°00S°T - 000005 - %E8 i1 ®) ANE
. - gLy ELTIF - - - 000°008 000'60§ - %8811 081§ pio g
£ETG8T 9v6 8¢ - 98561 (§12'6; sILse 6L1°BZE - - 6L1'82E %EC9 soutyoTiy Juiyop
156°61 it Al - e’ {105°c; 3%l 66£°2E - - 66E'TE %EEY ouIyIR XI0Y
118'85Y €Lz 622 - $S8°19 £91'sT §55' (b} $80°889 - - ¥80'889 %817 VMG 1y
£17°188 [(JAR-T7N - Z08'811 SeL'Les CENSHT | €8E°LE9T - - £88°1T9T  [%es 11 datsnjoxy tessed teyy
$90'LSE 696012 - S19°0L £21°9¢ |2 PEG'89¢S - PEO'SLL 000°06¢ %ER 51 L2IN0Y]
106'ZEY oFl' e - 156°¢E {+£'e) ET8TU (FO'51S - IPHESE 009°19¢ %EE9 Sdn
£0v°T1 L6ST - 88 (csg) 563°T 000'S1 - - 000'sT %ECY uri
STH8LT 9T0 692 - $RE'891 TS0 S110E 15¥°L28 - SSY IV 996°68T %L 1L sy
. €LLL] L2099 - 9981 - 131y 008'£2 - - 008°cE %056 UOIEIAD[D,
L6L'T01 £6L°6 - Lb6'9 (css's) 953°01 06S°T11 - - 065°ZI1 %EE'9 spreog] udig
TT9'04 8LE6S - 86087 860'7C [£1%3 200°0¢1 - - 000'0Z1 %ULYTE S13peY 2P seg
) S0Y'6Z S68'E - 1007 (5p6) W3t nos'ce - - 005TE YEE'Y aunpEp BB pog
89y LLSOY - PESVE 07Ts 73 65T°Eh - 08198 6LOLE %L91E yoedsed juivg
9L1'9p PATAl - SIG'SE 6LT'EY g LP6'991 - 000°0% LP6'9T1 %LY 1€ wndg
. Trse 80E°EE - 0sL'L L9163 1539 05899 - - 05¢'d9 %0061 Juswdinbr suoydsga g,
TLOTEY 6LP 08 - 01€'6T 8187 [32°%S 1§$°81¢ - 0bF 0L rsos %EE'G 138 J0JRIIUINY
£11%T 16901 . 0£9'1 (eree) preLL F08're - “f - FO8'pE %EL'Y 131002 13TB M
. STL'6TP £96°051 - -G0Sy (963°76) 0586 849°08¢ - - . 889085 %056 SAMPA
oo TLs'eey'l b61'08¢ : oo | vo9'es 182281 SE36Z7 91L'608'] - - SIL'G08T  |%EL9 sajeg uoly
: . OTL'RLY 15995 - [£4:X%% (16L°L) , 0Z¥'0E LLE'SES - © 7 oosez LLSIY %EED SIoLIoAN]
. LET090'1 068 6€F - vES'8L1 (Go1'1ey)  zsi'zes LTR66Y'] - 870502 66L'S6TT  |%056 smpuing
- - S1S8L 0£0' 9t - : [4Z4 est's) 115'LL SPS'PEL - . ShS'vEd %056 sgumizd [BO109)H
880°91T TST06 - ¥$6°C1 (cos) 351'5¢L 0rL9TE - . ovTisze %EEY fouonipuodry
L6G6Y 962¢E - 6LE'E {soc'ol) 266 S6TTY( - - £6T'THI %ELD KIBUIgoEy 3P )]
£50'68T TSR 101 - 915521 TTPLO9 p3308T S06'8T'1 - 00005 SO6'861"1 %L9°1E | {o3ems yyos) senfier
T80°LS 8148z - £89°€1 2392 573 008's8 - 004'8 001°LL 20061 sumoery Fununo)
100'969 98171 - 190°¢L {09r's2) 197°EL coy'LIg . - £98°L18 %056 selweg 33
BGS66F°1 LLESTEL - v6L°LS8 TI9'6TE T 19aT0bL SLE'LTH'Y - 0L1°L¥9 S08'08L°C  |wlole Jmndwo
A 8LE9¢ - $65 8506 $IL9L 99°LS - - 99°Le %L1 | Siearqed pueatganNodA] faipony
. 862 L06'881 - 76%°9 1164 (50318 687812 - . - 682217 %0061 suoyd
: 0T6'L8¥'TH - - - - 0T6'L8K'TI 000°GP1 - 0ZTG9E9'EL - %000 pue]
96T LLY'D] 996’79 - 661891 {009°192) 195952 19z'0rL'0l - - 19T0pL'0L  |%8S'! Bupping
. . 3 . : s19s5y 2qrdue
<oostoze ko s : T
: . YMBILISTE L ARATI IS TE : ;
¢ 58 Duefug:|10te Jauing | 7 donanpa aiat) 1oy
Houpg 1N L nonsiaadag

- ( sy ¥[unowy'y N S i : [ : .
| ‘ : ' SLISSY QUXIA - 0F - 30N




Note : 11 : LONG-TERM LOANS & ADVANCES
Secnred and Considered good '
Stock on Hypothecation

Note : 12 : CASH AND BANK BALANCES

(a)Cash and Cash Equivalents
(t)Balances with banks
In current accounts
In deposit accounts
(ii) Cash in hand

Note : 13 : SHORT-TERM LOANS & ADVANCES

Secured unid Considered good

Loans against sccurity of Gold Jewellery
" Stock on Hypotheration

{insecnrad and Conciderad gooid
Demand Loans

‘Due from Directors

Due from Others

Note : 14: OTHER CURRENT ASSETS

Advance Tax & TDS
Rent Deposit
Telephone Deposit
Electricity Deposit

s '

325,439,270

92,115,431

325,439,270 92,115,431
7,269,290 16,172,398
5,855,457 451,458
30,275,573 14,791,212
43,400,320 31,415,068

299,067,55

318,188,428

180,335,918 183,337,281
2,613,655 27,790
16,144,166 10,139,584
798,161,295 811,693,083
21,715,935 21,005,985
3,574,350 2,896,050
16,466 16,466
4,674 4,674
25,308,425 23,923,175




Note: 15 : REVENUE FROM OPERATIONS

Interest on Hypothecation Loans 159,064,008 127,769,851
interest on Demand Loans . 304,682 4.253
Interest on Loans against Gold Jewellery 78,230,498 68,783,565
Additional Financial Charges 11,952,051 14,347,866
249,551,239 210,905,535

Note : 16 : OTHER INCOME
Miscelleneous Income 915,069 - 924,517
Profit on Insurance 150,492 264,165
Interest on Fixed Deposits 448,888 40,337
Profit on sale of Agricultural Land 1,522,379 -
' 3,036,828 1,229,019

Note: 17: EMPLOYEE BENEFITS EXPENSE )

Salaries 28,168,188 21,858,716
Directors Remuieralion .- RG45 000 2,310,000
Staft Welfare Expenses 490,886 455,688
[REN] 352,527 bt (44
Provident Fud 694,084 258,058
36,650,485 25,078,636

Note : 18 : FINANCE COSTS
Interest on Debentures 2,995,497 4,509,927
Interest on car loan R -
Interest on cash credit 85,621,365 75,207,111
Interest on Sundaram Loan 7,752,600 963,612
96,369,462 80,680,650




Note : 19 : OPERATION AND OTHER EXPENSES

Advertisement & Publicity 1,397,735 3,442,511
AMC - 167,102 9,550
Audit Fee 62,700 66,170
Audit Expenses . ) 33,950 105,816
Auction Loss 161,766 61,216
Bank Charges 373,248 538,283
Bad debts (Written off) to 406,639 435,452
Rusiness Promaotion Expenses ' 3,452 057 1,831,606
Car Maintenance : 167,206 191,330
Cloud Services 15,847 3,300
Commission & Brokerage 10,909,560 7,808,716
Computer Maintenance 222,197 69,546
Consulting Charges - 54,000
Discount 1,683,918 4,160,541
Donations 1,663,288 122,702
Ezone Securities 26,050 62,250
Flectrieity (harges . - 431,110 728,250
Insurance : v 727,209 636,299
[ncome Tax o - 80,513
Interest on Income Tax 106,490 148,323
internet Bill 723,002 605,755
Lcgal Expenses 266,222 146,545
Loss on sale of car : . 178,826 -
News papers & Periodicals ’ 42,813 27,446
Contingent provision against Standarad Assets 521,335 409,000
NPA Provision - 85,290 53,662
Office Maintenance . 4,209,628 3,141,580
Pooja Expenses } 48,999 36,999
Postage 807,619 TI7,013
Printing & Stationery 1,075,555 1,318,509
Processing Charges 4,554,876 1,944,936
Professional Fee 3,143,622 600,419
Rent 6,692,599 6,450,940
Repairs & Maintenance 224,692 3,320,009
Registration Charges 314,083 20,250
ROC Filing . . 218,100 16,135
Seizing Charges ) \ o 122,695 -
Subscriptions - . 86,798 6,939
Taxes & Licenses : 728,937 102,795
Telephone 946,466 703,215
Travelling & conveyance _ 1,751,002 1,935,464
Vehicle Maintenance 938,441 688,029
Valuation Charges , ! - 1870

50,189,672 42,803,734




20. Notes to accounts

1. Terms of Redemption of Debentures’

Non-Convertible Debentures anateky placed shall be redcemed on the expiry of 18/36 months
from the date of issue of each series.

2. Details of Secured Loans and Security

a) Cash Credit from Andhra Bank
Cash Credit from Andhra Bank to the extent of Rs.10000.00 Lacs is secured by
hypothecation of assets covered by charge on Hypothecation Loan Receivables
and Gold l.oan Rcccivables, ranking pari passu, excluding assets which are
specifically charged to others.

b) Debentures
The Secured Non-Convertible Debentures privately placed are secured by
mortgage of immovable property ranking pari passu with charges created in
. favour of the trustees in addition to specific assets covered by charge on
Hypothecahon Loan receivables with a security cover of 100% as per the terins of
issue.

L) Other Sceured Loans

Other Secured loans consisting of Term Loan from Sundaram Finance Limited is
secured by hypothecation of receivables other than those specifically charged to
banks.

3. Borrowing Costs as per Accounfing Standard — 16:

Borrowing costs include interest on term loans and Cash Credit Limits with banks/financial
institutions and interest on debentures are charged to profit & loss account on accrual basis.

4, Segment Reporting:

The board of directors of the company is of the opinion that there are no separate reportable
segments as per Accounting Standard — 17, as the operations of the company are in the nature of
an integrated system of function.

5. Related Partics Disclosurcs: "
Related party disclosures, as stipulated by Accounting Standard — 18 - ‘Related Party
Disclosures’, are given below; '

) ‘Related Partios uud their rclutionships

{(I)  Associates: '
M/s.Kanakadurga Finance Foundation
M/s.Kanakadurga Financial Services Ltd




2) Key Managerial Personnel
S.Lakshmi Narayana
S.Ratna Kumari
S.Srimannarayana
S.Jayaprakashnarayana Chowdary

b} Related Party Transactions for the Year Ended 31st March 2015

The nature and volume of transactions of the Company, during the year, with the above related
parties are as follows. .

Nature of + . Transactions During Closing Balance

Transactions the Year R |
Remuneration to Key
Managerial Personnel 69,45,000 __Nil
Donation to Associate
Enterprise 7,72,937 Nil
Unsecured Loans
from Key Managerial 47,97,257 47,917,257
Personnel ]

6. There are no amounts due to Small Scale Industries in terms of “The Micro, Small and

Medinm Fnterprices Development Act, 20067,

7. Managerial Remuneration: )
Particulars 2014-2015 | 2013-2014

Managing Director 17,15,000 | _ 7.80,000

Whole-time Director 17,15,000 7,80,000

Executive Director 17,15,000 7,80,000

Whole-time Director 18,000,000 0.00
8. Auditors Remuneration includes the following:
Statutory Audit Fee Rs.40,000/-
Tax Audit Fee Rs.15,000/-
Service Tax Rs. 6,798/-

9. There are no liabilities against the company contingent in nature,

10. The company has complied with the prudential norms relating to income recognition,
accounting standards, asset classification and provisioning for bad and doubtful debts as
applicable to it as per the provisions of Paragraph 7 of the Non-Banking Financial Companies
(Nen-Deposit Accepting or Holding) Compinies Prudential Norms (Reserve Bank) Directions,
2007. The ‘company has’ non-performing assets to the tune of Rs.23.09 lakhs and made 2
provision of Rs.2.31 lakhs, Company has madc a general pravision G0 25% of the outstanding
Standard Assets which comes to Re.27.56 lalchs.

11. The company does not have any operating leased assets and hence no information has beep
provided as required by the Accounting Standard - 19 *Accounting for Leases’.




12. Earning Per Share as per Accounting Standard-20

,

2014-2615
Particplars, (Rs
Profit attributable 1o Equity
Shareholders (A) ) 4,53,91,667

ear (Nos) (B)

Basic/weighted average number of
equity shares outstanding during the

Nominal Value of E uity Share(Rs)

1,00,80,847

10/-

Earnings Per Share (Basic & DiIutedﬂ

4.50

1

13s3ucd by the ICATL

3. Accounting for taxes on income as per Accounting Standard-22

The deferred tax liability for

financial statements and taxat
estimated as Rs. 1,3 7,000/- and the san
the procedure prescribed in Accounting Standard — 22 “Accounting

the year 2014-2015 due to timing
ion statements as per the applicable rate of taxation,

1¢ hias been debited to Profit &

4,15,57.535

92,04,255

differences between

Loss Account as per

for Taxes on Income™

The movement of provision for Deferred Tuxes for the year ended 31-03-2014 is ag given below:

Purticulars (Luability) JAsset o ul (Chargas) /Credit for (he (Linbility) /Assot a5 o
' 1-4-2014, N year 31-3:2015. .
Timing differences on Account of
Depreciation on Assets (22,24,431) {1,37,000) (23,61,43 1)
L Total (22,24,431) (f,3 7,000) (23,61,431)
14. Capital to Risk (weighted) Assets Ratio.
SINo . Particulars 31 March 2015 | 317 March 2014
! CRAR (%) 31.68 33.64
2 CRAR — Tier | Capital (%) 31.23 33.16
3 CRAR — TierII Capital (%) 0.45 0.49
4 Tier I Capital (in lakhs) 37.29 31.94
5 Tier II Capital (in lakhs) 0.54 0.47
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15, Corporate Social Responsibility (CSR)

The Company has spent an amount of 12,73 lakhs towards Corporate Social Responsibility
(CSR) under Sec 135 of the Companies Act 2013, in the various areas covered under the
regulatory provisions like healthcare, education, environment and protection of art and cultyre,

16. Previous year figures have been regrouped / reclassified wherever necessary to conform to
the current year's presentation. ' : '

' Signatures to Schedules 1 to 20

As per report of even date For and on behalf of the Board
For Suresh and Babu ) .
Chartered Aogountants éf&fﬁgp\ '
&g .
) A2 / ot 2 U sy .8

e [ * [ \naemanDa iy Sandireddy Lakshmi rayana
S. Muralikrishna Rao 2\ 0 oo },;,} — Managing Director
Partner <& ;‘,l,_/"/:\t_‘/ - S & Al }\ M N‘/K { LIV
Place :Vijavawada ‘S‘_a“er%‘cddy J.P.Naryana Chowdary

Date : 23" June 2015 f/Wholg;tirne Director
e -

Sandireddy Srimannarayana

Whole-time Director




